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DES TRADE TAX AND ITS INFLUENCE ON DEUTSCHE EUROSHOP

Deutsche EuroShop Presentation on 16 September 2011



The Trade Tax

= The trade tax (abbr.: GewSt) is a tax that is levied as a
trade income tax on the objective profitability of a
business enterprise.

= |tis in parts profit-independent (additions, which include
financing costs in the business tax base).

= With the corporate tax reform in 2008 the tax base
was extended to stabilize the business tax revenue.

= The trade tax is a municipal tax and contributes significantly
to the financing of municipalities. It is their most important
primary source of revenue.
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(Rough) Calculation Scheme of the Trade Tax

Profit according to Income Tax Act (EStG) and Corporate Tax Act (KStG)
+ Additions (inter alia: +25% of interest expenses)
- Reductions (inter alia: -1.2% of rateable value)

= Trading profit before deduction of losses
- Commercial losses from previous years

= Trade income
x Trade income tax rate 3.5%)

= Base value
X rate of assessment of municipality (Hamburg 470% / Oststeinbek 275%)

= Trade tax to be determined (Hamburg 16.45% / Oststeinbek 9.625%)
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Changed Situation
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Deutsche EuroShop AG is an asset management holding
company that has until now availed itself of “extended trade tax
deduction” (section 9 para. 1 sentence 2 GewStG).

This has been the case for many years and has always been
recognised by the tax authorities.

As a result of a ruling by the German Federal Fiscal Court
(Bundesfinanzhof), there is a risk that Deutsche EuroShop AG
may no longer be able to apply the above-mentioned tax
treatment.

In a case involving a limited company in a limited partnership,
the BFH ruled that the company was not entitled to apply the
extended trade tax deduction in connection with its part|C|pat|on
in an asset-managing real estate partnership.

If the tax authorities extend this ruling to Deutsche EuroShopi1([1w,

AG, the Company would be subjected to an unprecedented |
trade tax burden.




Changed Situation
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Based on current knowledge, Deutsche EuroShop AG will
have to set aside a provision for trade tax risks of around

€6.1 million for the 2011 financial year and the preceding years.
(€1.5 million for 2011 and €4.6 million for the preceding years)

The Company is investigating alternative domestic and foreign
locations.

The measurement results after taxes would also be negatively
affected by the trade tax obligation and deferred tax provisions
would need to be increased significantly.

If Deutsche EuroShop AG’s company management remains in
Hamburg, this would result in an additional provision of €85-90
million (worst-case scenario), a figure that could be reduced to
up to €50 million by moving the Group headquarters to another
location in Germany (moderate case).




vl Contact

Deutsche EuroShop AG

Investor & Public Relations
Oderfelder StralRe 23

20149 Hamburg

Tel. +49 (40) 41 3579 -20/-22
Fax +49 (40) 413579 - 29

E-Mail: ir@deutsche-euroshop.com
Web: www.deutsche-euroshop.com

Claus-Matthias Boge
Chief Executive Officer

E deutsche-euroshop.com/IRmall
'i facebook.com/euroshop

## flickr.com/desag

¥ slideshare.net/desag

£ twitter.com/des_ag
youtube.com/DeutscheEuroShop

Olaf G. Borkers
Chief Financial Officer

Important Notice: Forward-Looking Statements
Statements in this presentation relating to future status or
circumstances, including statements regarding manage-
ment’s plans and objectives for future operations, sales
and earnings figures, are forward-looking statements of
goals and expectations based on estimates, assumptions
and the anticipated effects of future events on current and
developing circumstances and do not necessarily predict
future results.

Patrick Kiss
Head of Investor & Public Relations

Many factors could cause the actual results to be materially
different from those that may be expressed or implied by
such statements.

Deutsche EuroShop does not intend to update these
forward-looking statements and does not assume any
obligation to do so.
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Nicolas Lissner
Manager Investor & Public Relations
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