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Companies Recommendation Price Price target
BASF Neutral EUR 51.20 EUR 60.00
DaimlerChrysler Outperform EUR 30.55 EUR 39.00
Deutsche EuroShop Outperform EUR 39.60 EUR 44.70
IWKA Underperform EUR 18.70 EUR 18.00
SAP Systems Integration Sell EUR 25.91 EUR 20.40
Equity Strategy Opinion Summary

BASF Neutral

EUR 51.20 Price target: EUR 60.00 (prev. Neutral)
(prev. EUR 60.00) Andreas Heine, +49 (0) 89 378-16921
(Reuters: BASF.DE; Bloomberg: BAS GR; WPK: 515100) andeas.heine@hvb.de

Topic: BASF has completed the EUR 1 bn share buyback program. The company has initiated a new share buyback
program of EUR 1.5 bn.

Our View: Since February 2004, BASF bought back 21.3 mn shares at an average share price of EUR 46.95. As this
program was fully used, the company has now initiated a new program. The total volume of EUR 1.5 bn is well above
our assumptions, which were EUR 0.75 bn to EUR 1 bn. In contrast to the last program, BASF gives a time horizon for
the program and says it will buy back the total volume in the calendar year 2005. On the basis of the current share
price, this would mean 29 mn share and 5%. The share buyback program will boost the EPS by roughly EUR 0.11 in
2005 and EUR 0.19 in 2006.

Conclusion: After the recent share price weakness, the new share buyback program will stabilize the share price even
in the currently difficult stock market environment.
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DaimlerChrysler Outperform

EUR 30.55 Price target: EUR 39.00 (prev. Outperform)
(prev. EUR 39.00) Georg Sturzer, +49 (0) 89 378-18252
(Reuters: DCXGn.DE; Bloomberg: DCX GR; WPK: 710000) georg.stuerzer@hvb.de

Topic: GM will report Q1 figures this afternoon. The market consensus expects a loss of USD 1.49 according to IBES.
The figures could have an impact on DCX which will report on April 28.

Our View: After the profit warning from March 16 and the ongoing pressure on the stock price in the last weeks we
think that all of the negative news should be priced in. GM just revised the outlook for 2005 from USD 4 to 5 to only
USD 1 to 2 per share. The co. expects a negative operating cash flow of USD 2 bn ahead of the Fiat settlement and the
impact of the European restructuring. Original target was a positive USD 2 bn operating cash flow. The reason is a ytd
reduction of the production volume by 131,726 units (-9.7%) and a more competitive environment in the NA market.
This results in a loss at their NA operations and drives EPS to a loss of “approximately USD 1.50” (GM outlook) in Q1
2005 against their original target of being break even or better. IBES estimates came down in the meantime from a
loss of USD 0.35 for Q1 05 to a loss of USD 1.49. The key for the stock price reaction will be whether GM would once
again revise one of the key figures for 2005 downwards which we do not expect as the majority of the production cut
back to reduce the inventory level already took place in Q1. The inventory came down from 102 DS to 79 DS at the
beginning of Q2.

Conclusion: As the market has discounted a lot of negative news for the results of GM and Ford (April 20) we can imagine
that the results will confirm the negative Q1 situation but should not bring additional new negative news. As DCX has
clearly suffered from the Big Two problems it should also benefit from a recovery in the US stock prices.

Deutsche EuroShop Outperform
EUR 39.60 Price target: EUR 44.70 (prev. Outperform)
(prev. EUR 44.70) Andre Remke, CFA, +49 (0) 89 378-18202

(Reuters: DEQGn.F; Bloomberg: DEQ GR; WPK: 748020) andre.remke@hvb.de

Topic: Deutsche EuroShop published 2004 figures ahead of our estimations. The outlook for 2005 is also convincing
and our estimations are all at the lower end of the given guidance.

Our View: With sales of EUR 61.4 mn (HVBe 58.5) DES generated a strong Q4. Sales was up 6% y-o-y mainly due to
the first contribution from Pecs, Hungary and Phoenix-Center HH. Apart from this, sales of DES-customers in the shopping
centers grew by 3% (Germany) and 3.8% (overall). Again, a remarkable better result than the overall weakness in
consumer market. This is a further evidence, that the model of investing in shopping centers works very well. The
dividend is EUR 1.92 (5% yield) and should be higher next year. With EUR 43.96 the NAV was slightly lower than ex-
pected (HVBe: 44.70), however, increased by 1% y-o-y.

Conclusion: All in all a very solid development in 2004 and also in 2005. We will slightly increase our estimations. The
NAYV and dividend discount model based price target of EUR 44.70 will remain. Together with the dividend of EUR 1.92 in
June the we stick to our Outperform rating.
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IWKA Underperform

EUR 18.70 Price target: EUR 18.00 (prev. Underperform)
(prev. Under review) Peter Rothenaicher, +49 (0) 89 378-18718
(Reuters: IWKG.DE; Bloomberg: IWK GR; WPK: 620440) peter.rothenaicher@hvb.de

Topic: Significant drop in operating profit due to order restraint from the automotive industry and strong price pressure.
We have reduced our estimates for 2005 and 2006 significantly.

Our View: In recent weeks IWKA has experienced a significant drop in orders from the automotive industry. Therefore Q1
order intake in the segment Automotive Technology is down 33%, in the division Robot Technology it is down 14.2%
and for the group it has declined by 19.6%. For Q2-Q4 IWKA expects a stabilization of order intake. Due to an expected
lower sales volume in the Robot Technology division, higher R&D costs and strong margin pressure in both the Robotics
and the Automotive Technology we expect a decline in operating profit from EUR 101.8 mn to EUR 84 mn. For FY 2006
we forecast a further EBIT decline for Automotive Technology as a result of the low-margin new orders. On the other
hand a better profit in Robotics (discontinuation of a specific R&D program, new products) and lower costs as a result
of a comprehensive cost cutting program should enable IWKA to improve group EBIT to around EUR 90 mn. Nevertheless,
these earnings forecasts are significantly below our previous estimates (EBIT 05e EUR 97.6 mn; EBIT 06e EUR 105.6 mn).

Conclusion: We have reduced our price target for IWKA to EUR 18, which corresponds to a P/E 06e of around 11. As
the news flow in the months to come is likely to be negative, we stick to our Underperform rating.

SAP Systems Integration Sell
EUR 25.91 Price target: EUR 20.40 (prev. Sell)
(prev. EUR 20.40) Knut Woller, +49 (0) 89 378-11381

(Reuters: SSIG.DE; Bloomberg: SSI GR; WPK: 501111) knut.woller@hvb.de

Topic: Dividend proposal of EUR 1.25 per share.

Our View: SAP SI yesterday announced that it intends to pay a dividend for FY 2004. Both the executive board and
the supervisory board will propose a dividend of EUR 1.25 per share for 2004 at the annual general meeting on June 9. The
resulting cash outflow would be roughly EUR 44.8 mn in 2005.

Conclusion: We keep our Sell rating and price target of EUR 20.40. The stock trades at a P/E multiple of roughly 27 based on
our 2005 earnings estimates of EUR 0.97 per share. This is well above the sector average of roughly 15. The performance
of the stock is solely driven by speculation about SAP’s future steps in the course of the integration of SAP SI. SAP holds
roughly 91.6% in SAP SI.

Equity Strategy Opinion Summary

Gerhard Schwarz, +49 (0) 89 378-12421
gerhard.schwarz01@hvb.de

Index Targets (6 month horizon):

DAX 4575 points

Euro STOXX 50 3200 points

Sector recommendations (Euro STOXX universe):

Overweight Basic Resources, Chemicals, Oil & Gas, Telecom

Underweight Food & Beverage, Media, Personal & Household Goods, Retail

Country recommendation:
Germany neutral

For further details, please see our weekly Strategy publication “Market Outlook” and the monthly
“Local Product Germany” of HVB Equity Research.
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Please note:

Key 1: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German stock-company act) owns at least 1% of the
capital stock of the company.

Key 2: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German stock-company act) belonged to a syndicate
that in the last five years prior to publication of this analysis has acquired securities of the company.

Key 3: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German stock-company act) acts as stabilizing manager,
market maker or designated sponsor of the analyzed securities on the stock exchange or the open market on the basis of an agreement with the company.

Key 4: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German stock-company act) hold a short position of at
least 1% of the capital stock of the analyzed company at the end of the month prior to the date on which the analysis was compiled.

Aareal Bank 2; adidas-Salomon 2; AdPhos 2; ADVA OPTC.NETWORK 2; AEGON 2; AGFA 2; Ahlers Adolf 2; Ahold 2; Alcatel 2; Allianz 2; ALSTOM 2; AmaTech 2;
Analytik Jena 2; AUGUSTA Technologie 2; Austrian Airlines 2; AWD HOLDING AG 2; AXA 2; Banca Intesa S.p.A. 2; BASF 2; Bayer 2; BBVA 2; Bertrandt 2, 3;
BEWAG 2; Bilfinger Berger 2; BMW 2; BNP Paribas 2; BSCH 2; ce Consumer Electronic 2; CEOTRONICS 2; CIBA Specialty Chemicals 2; Clariant 2; Commerzbank 2;
ComputerLinks 2;Continental 2; DaimlerChrysler 2; Data Modul 2, 3; DEPFA BANK plc 2; Deutsche Bank 2; Deutsche Borse 2; Deutsche Post 2; Deutsche Postbank AG 2;
Deutsche Telekom 2; DEXIA 2; Dollar Thrifty Automotive Group 2; DUERR 2; Dyckerhoff 2; E.ON 2; ELEXIS 2; EL PASO CORP. 2; Endesa 2; ENEL 2; EnBW 2;
Enron Corporation 2; EPCOS 2; Escada 2; ESSANELLE HAIR GROUP 2; EUROMICRON 2; EVN AG 2; Federal-Mogul Corp. 2; Fiat 2; Finish Power Grid 2; FJH 2, 3; Ford 2;
Fortis 2; Fraport 2; Fresenius Pref. 2; Fresenius Medical Care 2; GALLAHER GROUP PLC 2; GAZPROM O A O 2; GE 2; General Motors 2; GILDEMEISTER 2; GRAMMER 2;
Graphit Kropfmuhl 2, 3; HeidelbergCement 2; Henkel 2; HERLITZ 1, 2; Hoechst 2; Hypo Real Estate Holding AG 2; IDS Scheer 3; IFCO Systems 2, 3; Infineon 2;
infor business solutions 2; ING Groep 2; International Business Machines Corp. 2; IntesaBci 2; itelligence 3; IVG Immobilien 2; IWKA 2; iXOS 2; Jenoptik 2, 4; JUMPtec 2; Kar-
stadtQuelle 2; KASSBOHRER 2; KELAG Karntner Elektrizitats-AG 2; KLM 2; Kléckner-Werke 2; Koenig & Bauer 2, 3; Kontron 2, 3; KPN 2; KWS 2; LEONI 2; Linde 2;
Loewe 2; Ludwig Beck 2, 3; Lufthansa 1, 2; MAN 2; MAXWELL 1; Medion 2; Mensch und Maschine 2; METRO 2; mmo2 2; MPC Capital 2, 3; MUEHLBAUER HOLDING 2;
Munich Re 1, 2; Navistar International Corp. 2; Nemetschek 2; Norddeutsche Affinerie 2; Nordex 2; Peugeot Commercial Paper GmbH 2; Pfleiderer 2; Plaut 2; POLO
RALPH LAUREN CORP. 2; Porsche 2; Premiere 2, 3; ProSiebenSat.1 Media AG 2; RAMBUS 2; Renault 2; Rheinmetall 2; Rhén-Klinikum 1, 2, 3; RUCKER 2; RWE 2;
Salzgitter 2; Sanpaolo IMI 2; SAP SI 2; SAUER-DANFOSS 2; SCM MICROSYS. 2; Siemens 2; Sixt 2, 3; SoftM 2; Software AG 2; Solvay 2; SPAR HAND-PFD NV 2;

St. Gobain Nederland B.V. 2; Stat Oil 2; Suez 2; Surteco 2, 3; TAG Tegernsee 2, 3; Telefénica 2; telegate 2; TELENOR ASA 2; Telia 2; Thames Water 2; ThyssenKrupp 2;
Tomorrow Focus 2; T-Online 2; Toyota Motor 2; Transco plc 2; transtec 2; TUI 2; Umweltkontor 2; UniCredito Italiano 2; United Internet 2; Vattenfall Treasury AB 2;
Vivacon 2, 4; Volvo 2; VW 2; WINKLER + DUENNEBIER 2

Bayerische Hypo- und Vereinsbank AG and companies affiliated with it pursuant to § 15 AktG (German stock-company act) regularly trade shares of the analyzed
company.

Disclaimer

Our recommendations are based on public information that we consider to be reliable but for which we assume no liability especially with regard to its complete-
ness and accuracy. We reserve the right to change the views expressed here at any time and without advance notice. The investment possibilities discussed in this
report may not be suitable for certain investors depending on their specific investment target or time horizon or in the context of their overall financial situation.
This report is provided for general information purposes only and cannot be a substitute for obtaining independent advice. Please contact your bank’s investment
advisor. Provision of this information shall not be construed as constituting an offer to enter into a consulting agreement.

Please note that the provision of investment services may be restricted in certain jurisdictions. You are required to acquaint yourself with any local laws and restric-
tions on the usage and the availability of any services described therein. The information is not intended for distribution to or use by any person or entity in any
jurisdiction or country where such distribution would be contrary to local law or regulations.

Notice to UK residents:

This report is intended for clients of Bayerische Hypo- und Vereinsbank AG who are market counterparties or intermediate customers (both as defined by the Financial
Services Authority (“FSA”) and is not intended for use by any other person, in particular, private customers as defined by the rules of FSA. This report does not con-
stitute a solicitation to buy or an offer to sell any securities. The information in this publication is based on carefully selected sources believed to be reliable, but we
do not make any representation that it is accurate or complete. Any opinions herein reflect our judgement at this date and are subject to change without notice.
We and/or other members of Bayerische Hypo- und Vereinsbank Group may take a long or short position and buy or sell securities mentioned in this publication.
We and/or members of Bayerische Hypo- und Vereinsbank Group may act as investment bankers and/or commercial bankers for issuers of securities mentioned, be
represented on the board of such issuers and/or engage in “market making” of such securities. The Bank and its affiliates may also, from time to time, have a con-
sulting relationship with a company being reported upon.

The investments discussed or recommended in this report may be unsuitable for investors depending on their specific investment objectives and financial position.
Investors should obtain the advice of their banker/broker about the investments concerned prior to making them.

Bayerische Hypo- und Vereinsbank AG London branch is regulated by FSA for the conduct of designated investment business in the UK.

Notice to U.S. residents:

The information contained in this report is intended solely for institutional clients of Bayerische Hypo- und Vereinsbank AG, New York Branch (“HypoVereinsbank”) and
HVB Capital Markets, Inc. (“HVB Capital” and, together with HypoVereinsbank, “HVB") in the United States, and may not be used or relied upon by any other per-
son for any purpose. Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities un-
der the Securities Act of 1933, as amended, or under any other U.S. federal or state securities laws, rules or regulations. Investments in securities discussed herein
may be unsuitable for investors, depending on their specific investment objectives, risk tolerance and financial position.

In jurisdictions where HVB is not registered or licensed to trade in securities, commodities or other financial products, any transaction may be effected only in accordance
with applicable laws and legislation, which may vary from jurisdiction to jurisdiction and may require that a transaction be made in accordance with applicable ex-
emptions from registration or licensing requirements.

All information contained herein is based on carefully selected sources believed to be reliable, but HVB makes no representations as to its accuracy or completeness. Any
opinions contained herein reflect HVB's judgement as of the original date of publication, without regard to the date on which you may receive such information,
and are subject to change without notice.

HVB may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect
the different assumptions, views and analytical methods of the analysts who prepared them. Past performance should not be taken as an indication or guarantee
of further performance, and no representation or warranty, express or implied, is made regarding future performance.

HVB and any HVB affiliate may, with respect to any securities discussed herein: (a) take a long or short position and buy or sell such securities; (b) act as investment
and/or commercial bankers for issuers of such securities; (c) engage in market-making for such securities; (d) serve on the board of any issuer of such securities; and
(e) act as a paid consultant or adviser to any issuer.

The information contained in this report may include forward-looking statements within the meaning of U.S. federal securities laws that are subject to risks and
uncertainties. Factors that could cause a company’s actual results and financial condition to differ from its expectations include, without limitation: political uncer-
tainty, changes in economic conditions that adversely affect the level of demand for the company’s products or services, changes in foreign exchange markets, changes
in international and domestic financial markets, competitive environments and other factors relating to the foregoing.

All forward-looking statements contained in this report are qualified in their entirety by this cautionary statement.

Sources: Thomson Financial Datastream, HVB Global Markets Research
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